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REDACTED - FOR PUBLIC INSPESTION

VIA OVERNIGHT DELIVERY

October t4,2OL3

Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the Secretary
445 tzth Street, S.W.
Washington, D.C.20554

RE: Annual Report for Brazos Telecommunications, lnc. Pursuant to 47 C.F.R. 554.313 and
54.422, WC Docket Nos. 1O-90 and 1,1-42

Dear Ms. Dortch:

ln accordance with the annual reporting requirements of 47 C.F.R. SS 54.313 and 54.422 Brazos
Telecommunications, lnc. (the Company), Study Area Code 442047, is submitting a completed FCC

Form 481to the Commission via its Electronic Comment Filing System (ECFS). Section 3005 of the
Form 481 requires a privately-held rate of return carrier receiving high cost support to attach
financial information pursuant lo 47 C.F.R. S 54.313(fX2). The Company maintains that the
financial information is confidential and is submitting through ECFS a redacted document as an
attachment for section 3005 of the FCC Form 481 in WC Docket Nos. 1O-90 and tl-42.

Brazos Telecommunications, lnc., by its authorized representative, hereby submits confidential
information pursuant to 47 C.F.R. S 54.313(f)(2), under seal, subject to the Protective Order adopted
November L6,2Ot2 in the above-named dockets.r The Company is providing to the Office of the
Secretary the original and one copy of the cover letter and confidential information for WC Docket
No. 1O-90. The confidential information relates only to WG Docket No. 10-90. There is no claim of
confidentialityfor any information related to WC Docket No. 11-42.

Two copies of this cover letter and confidential information are also being delivered to Mr. Charles
Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau, in accordance with
the Protective Order.

l FCC Record DAL2-1857

Austin. ,X . Fia.nilaicrc. lnilra
Milihell, SD . FoftlanC 0ii .

. Carr,.ren. ,ii( . Dallts, lX . l"lousior-i.-lX r Lubi:ock. TX

Fiapid (rit),, sD . Slc,,r.I Fatts SD



Marlene H. Dortch
October L4,2Ot3
Page2 ot 2

The confidential information has also been submitted to the Universal Service Administrative
Company through its E-File system as an attachment to the FCC Form 481.

Each page of the confidential submission bears the legend, "CONFIDENTIAL FINANCIAL
INFORMATION SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 1O-9O, 07-135, 05.337, 03-
109, CC DOCKET NOS. 01-92,96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE
FEDERAL COMMUN ICATIONS COMMISSION"

An original and three copies of the redacted confidential information and cover letter are also being
filed simultaneously with the non-redacted confidential information, in accordance with the August 6,
2013 Public Notice (DA 13-1707). The original and one copy are provided for WC Docket No. 1G9O
and two additional copies are provided for WC Docket No. 11-42. The redacted version of the cover
letter for this filing and each page of the filing is marked "REDACTED - FOR PUBLIC INSPECTION."

This cover letter includes no confidential information and the text is the same in both the non-
redacted and redacted versions except for the confidentiality markings.

Please contact me if you have any questions.

Sincerely,

Ghra3^,
Deb Morgan
Authorized Representative for
Brazos Telecom munications, I nc.

DM/ptt

Enclosures

cc: Mr. Charles Tyler, Telecommunications Access Policy Division, Wireline Competition Bureau,
Federal Communications Commission (2 hardcopies of non-redacted submission)
Mr. Lonnie Rue, Brazos Telecommunications, lnc.

,/
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LINE 51O.SERI/ICE QUALTTYSTANDARDS AND CONSUMER PROTECNON RUI.ES COMPUANCE

Brazos Telecommunications, lnc. complies with applicable service quality standards and consumerprotection rules as required by the state regulatory commission 
",ia 

ml reaerat communicationsCommission.

The rates' terms, and conditions under.which the company operates are ouilined in its LocalExchange Tariff, which is approved by the state commission. The company,s tariff containsprovisions regarding its customer service and protection fractices, including resolving disputes w*hthe company, applying for servace, the classification of'business and reJdential ratqs, deposits,billing and payment for service, refusal, disconnection .no cancellation of service. The tariff isavailable for customer review in the Business ffiice, ui ,"qr".t"0. Rates and terms of seruice aredisclosed to customers upon application for service ooth ,"rr.lly and in writing as part of a packet ofinformation for new customers. Rates, applications and certain terms of seiice are also availableon the Company's website.

service quality standards are established by the state commission and the company consisten,ymeets or exceeds the standards and provides reports t; ihe state commission, in accordance withthe state commission's rules.

The protection of custorners' privacy and information is of utmost impoftance and the company hasa policy and established operating procedury,s_tfrat .orprv with the Fcc'; customer proprietaryNetwork lnformation (cPNl) rutes (li c-F.R. ss64.2o0i"6l .zoLL). certiRcation of the company,scompliance with cPNl rules and a descriptioiit $," co*prny'r operating procedures that ensurecompliance are filed at the FCC annually.
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UNE 610 .AHLFY TO FUNCTION tN EMERGENCY SMJANONS

Brazos Telecommunications, lnc. is able to function in ernergency situations. The Company has areasonable amount of back-up power to ensure fundionality wltnout an external power Lource.
Standby power generators are supplied at the central office, remote switch sites, and repeater sitesto ensure functionality without an external power source until power is restored. The network is
capable of managlng traffic spikes resulting from emergency situations.

The Company is able to reroute traffic around damaged facilitles. Although the Company,s ability to
reroute traffic around damaged facilities is not absolute and may be limited in certain circumstances,
there is a restoration plan in place for expeditious reeovery of slruice, including splicing of oamaged
facilities when warranted.
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BRAZOS TELECOMMUNICATIONS, INC.
oLNEY, TEXAS

FINANCIAL STATEMENTS

As of December 31, 2012 and ZAfi
With Independent Auditor,s Report
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Co., pc
Csllfted ?uHh AccounMs Conrulhnh

lndependent Audltorrs Report

The Board of Dlrectore
Brazos Telecommunlcatons, lnc,
Olney, Texas

Report on the Flnancial Srirfamants

we have audibd the accompanyltg financlal statsmenh of Brazoa Telecommunlcafions, lnc,, whic.lreomprlse tlre balance sheets as of December 31, 2012 and 2011, and fre relateC statementE of ope,'uone,changes ln sbckholder's equlty, and ca$h norrs tor the years'then enOeO, anO ttte rclated notes to thefinancial statements.

Managementb Rasponslbiltty for the Hnanclal SHlements

Management is responsible for the preparati-on and fair presentaton of these financial statements anaccordance wlth accounting principles generally accepted in ttre Unlted States oiemerica; this ancfuoes uredesign, lmplementatlon, and malntenlnce or inoinal control relsvant to ttre prodarago-'ina t"fpresentatlon of ftnanclal statements that are free fiom material misstatement wtreirrer due to fraud or eror.
Auditor's Respo nslh I I lty

our.responsibitity-ls !o express an opinion on these ftnancial statements based on our audits. weconducted our audits in accordance wtttr audltlng standards g"n"olt ;6pt"d in the United Stabs ofAmerlca' Those standards requlre that we plan ind perform 6e auotts o jutain reasonable assuranoeabout whether the flnanclat staiemenb are frie rrom miiteriai mlsstatement

fn au{! lnvolves performing procedurcs to obfialn audit evidence about the amounte and dlsclosures in thefinancial statemenB. The procedures setecbd depend on oe auaior,s j"ogr"i;;iincruoing td""*irirr"mof the rtsks of matertal mlsstaiement of the finariclal stateftnb, urtretireiaue to freud or-error. ln-m"ringtftose rlek assesemenb, the auditor considers intemat contl"f rebvant to fir" 
"nttyt 

preparafion and hppresentauon of the financial statements in order^ to design.audit proeduri tii"t arc appropdate in thecircumetanes, but not fior the purpoee ojexprysslry 
"n 

oirnlon on'fte effEcti;;B of the entig,s tnbrnalcontnol'Accodllgly' wo expnE$s no such opinlon. dn auoitauo includes eviuaung the appmprlateness ofaccounting policies ueed and the reaionablenees or stgnmcani-acc;uili;g estimates made byrnanagement, as well as evaluatlng the overall plusentagon otde frnanclal sdt"rene.
We belleve that the audit evidenca uvo have obtalned is sufficlent and appropriab to provlda a basis for ouraudit opinion.

Oplnlon

ln our oplnlon, the ffnanchl stEbmants refgrred to above present fairly, in all material respects, the frnanc.ialposition of Brazos Telecommunlcatlons, tnc. as or oecimoer gt, iotz ano ioir, and the results of itEoperadons and its cash florrs for the yeirs then ena* m accoraanoe wlth accountns prlnclplee gensrallyaccepted ln the Unlted States of Amerl-ca.

e*e UJ4rd,Pc.
Longvlew, Texas

April9,2013

P.o. Box 5486 0 Longvlew, Texas 75608 0 fl13.758.0734 o Fax: 903.258.07i6 o rvrvw.cbandco.com
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BRAIZOE TEt-ECOililUlfl CAT|ONS, tNC.
BAIAf{CESHEETS

DcosrberSl

GuncntAgetr:
Cash md clrh equlvatents
CcrtficaE otdcpoolt
TCecommunlca$ons accounts reoehnbte
Offrer eccountr rcoctvebb
Accnrcd unblllcd narontre
Propaymcnls
Drlbncd lncqnehxer

Total CununtAscots

Prcpeily, Plant and Equlpment:
Telecommunlcafiom phnt ln mrvlce
Telecommunlcaffon: plant under constrrcton

Total prcper1y, phnt, and Equlprreni

Lese: Accumulated depreciadon

Net Property, phnt and Equlpment

tnveotnentg

Total Assets

(The aocompanylng notec arc an lntognl partof tr,eso finanda! s&ment3.)



REDACTED _ FOR PUBLIC INSPECTION

BRAZOS TElEcOllmrillGAnOilg, fittC.
BAII}|CEst{EErs

D.c.mberg{

Lhbllldo! rnd SbcHroHifr Equ],U

CunurtlJeblll[oe:
Gutrnt matuil$es of bng.tenn debt
Acconntr payable
Advance ftrm efillatee
Aerued tucl
Accrued lat lgst
O8praccnred lhblllffes
Gnclomordepoofte

Totel Cunont Lhblfitee

Long.1s6 p.51

Deftmed lncomeTaxes

Stockholde/s Equlty:
Gorrmon stock . 10O000 sharce authorized

- -!!= 
parvalqe, lO00 shares lseued and oubtanding

Additiorul patd-ln capltal
Retalnedeamlngs

Total Stockholde/s Equtty

Totrt Lhbiltffec and SbckhoHef: Equt$

(The accompanylng notec err an ln&gnl part of these llnancht sirbments,)



REDACTED _ FOR PUBLIC INSPECTION

6

BRAIZOg TELEGomlt iltcATtolts, tilc.
STAtETE}ITR OF OPERANOi|S
Fortlp Yren En&d Dac$nb.rgf

Opadng Rounuct:
locd netutortcerylcs
l{cftuol*acm*rvtm
Long dffince netuort rcMcce
ilbcallencoua
Uncollecff blc (revenuer) recoverlec

TotalOpon$ng Revcnuer

Openlng Enprnees:
Plantspectfic opentons
Plant nonrpeclflc opera0one
Deprtcdafon and emor{za0on
Cuctomeropelatom
Gorpomte openffons

Totel Openting Expenees

OperatingTares:
lncome taxga
Otheroperatng taree

Total Openting Taxes

Operatng lncome

Nonoperrflng lncome:
InGlost and dfuldend lncome
O&er nonoperr0ng oleense
Incometrxea

Total ltonoperatng Incom

lncome Eeiore lntetet Clnrgsc

lnbredChargec:
lntotu.t on lmg-term debt
C.pltilhd lntenct

Totat tnbnetCharyec

l{et lncorne

(The accompan$ng notes are an lntegnl part of thece flnanclal atatementa)



REDACTED - FOR PUBLIC INSPECTION

7

BRAiZOS TELEG-omtu mcA?tot{s, ltrto.
STATETETWS OF C}|ANqES N ETOCfiHOLDER,S EQUTIY

Forthc yqr Endcd DcoenrbcrSf

Conrmon Stockthrm Amount

Addl0onrl
Prld.'ln
GrDltr!

R.[llncd
Ermkffi

-

Balance as of DecEmber Bl, 2010

Net lnoome

Balanoe as of Deoember gl, 201 1

Net lnoonro

Bahnce as of DecemberSl, 20,t2

(The rccompanylng notee elg en lntegnl part of thee llnrnclal strbnrentr.)



-

REDACTED . FOR PUBLIC INSPECT'ON

I
BRAZOS TELECOtf, ilutfl cAnoilg, fittc.

STATETIEIiTTB OF CASH FLO*U 
--'

For tte yean Endod Oecunteiif

C..h Flou! trronr Opera$ng Acdnlthr:
llcilncome
A(fueftuntr to rcoonclb net lncom.lo

netc*h prwldrd by openfing aodvlffcr:
Deprccietion and amorfl za6nprtmnrge caplhl certfcatoe lucctvcrl

Chenge ln asso0r ari,A fmnfueci---'
Accountr rccehable
Pnpetdr
Delbrndtilatr.ilr
Aocounta poyeble and accnab
De|brttd lnoonrc tor llablliffec

Tooal AdJustnente

NetGash ptwHed by Operasng Activities

Gash Florre frum lnvestlng Acffvities:
Gaplhl expendlturcs
Change in cerdfloate of deposltr

Net Cash provlded by (Used ln) lnvesttng Activl$ee

Cash Florrs frcm Financlng ActMdes:
PaymenG of long-term debt
PaJments of long{erm debtto affllatoa
Adwnce fiom (tot aflithbc

ilet Carh Plwided by {thod ln} Flnanclng Acfrvl0er

ilet lncttase (Decreacet ln Caeh and Carh Equhmlents

Cash and Caah Equlvalentc at Beginnlng of year

Ceah and Ga:h Egulvalente et End of year

(Ite acconrpanytng notes anBan lntegnl partof these fmnchl stetemen6.!



REDACTED - FOR PUBLIC INSPECTION

g

BR UZOts TELECOttUIllcAlIOltS. tf,c-
NorEs ro Ftlnficru- smrEiidft--

Deocilcr ii,miz

No0e t - $ummary ot Slgnlficent Accoun0rry Folhfer:



REDACTED * FOR PUBLIC INSPECTION

BITAZOS TEt"ECOttruMGATlgrlS, 61".
ilOTE8 TO FII{AIICIAL SfATETEIITS

Deocm0cr31,frl2

flob I - Sumnnry of Blgnifrcent Acoounung pollc{co' (contnmd}



REDACTED . FOR PUBLIC INSPECTION

BRAZOS TE|-EcotmrillcArlol{$, lNc.
]|OTE8 TO FIilA,IICIAL STATEffiNTTS

DeocmbcrST,*12

Nobl -



REDAGTED * FOR PUBLIC INSPECTION

12

BRAJZOS TELECOUilUN|CATTOilS, llrc,
NOIES TO FITIA}ICIAL STATEre}TTS

DecsnberSLmlz

ilo,la 2-Aocrucd UnUlhd Rwcnuo:

llob 3-tnoomeTrxo*

Note tt- Prcpelty, PlatG md Equlpment



REDACTED - FOR PUBLIC INSPECTION

t3
BRIZOB TE "ECOff fuiltcATp0{s, !}tc,
ilOTES TO FII{ATICIAL Sf,ATETEiTIs

Drombergl,ml2

llote I - HqerU, Ptrnq rnd Equtpnront (oonUnrrd)

Nole 5 - lnvechrente:

t{oE 6-Lolu-Term Debt



REDACTED - FOR PUBLIC INSPECTION

11

BR/UZO8 TEtECOtH,rNtcATtoilS, trfc.
lrorEs ro Ftmrucutl gtrArEuefurs

Decembar gi,mlz

Nofi! 0-fong.Ttrm Debt (oontlnurd!

ilob 7-Addltonal Csh Flil lnltonnrton:

Note 8- Related Pady Tralrsactbn*:

Amoun6 due to (from) rchted parthe:

tlob I - Flmnclal lnstnrmentr:



REDACTED - FOR PUBLIC INSPECTION

15

BR Um TELECOl{tUmCATtOlts, tt{c.
iloTE8 TO FtilAilCtAt- $rATEmtTS

Deenber31,il0.lz

ilo0e 9- Flnandal ftrrtrumont : (cortnuodf


